
RESOLUTION NO. 2007-21 

A RESOLUTION OF THE LODl CITY COUNCIL 

NO. 2006-219 APPROVING THE TERMINATION OF 
INTEREST RATE SWAP TRANSACTIONS WITH 

ClTlGROUP FINANCIAL PRODUCTS 

REPEALING AND RE-ENACTING RESOLUTION 

-__---_---------_-------_-------------------------------------- 

WHEREAS, the City of Lodi and Citigroup Financial Products Inc. (formerly 
known as Salomon Brothers Holding Company, Inc.) are parties to a Master Agreement 
and a Credit Support Annex, which constitute the terms of a transactin known as 
Transaction Reference: N16474 (33090) and another transaction known as Transaction 
Reference: N22221, by which both parties shall transact an exchange of interest 
payments; and 

WHEREAS, both parties desire to terminate their obligations under both of these 
transactions as specified in the Termination Agreement (attachment A). 

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of Lodi 
does hereby authorize the City Manager or Deputy City Manager to execute the 
Termination Agreement on its behalf at a time and under circumstances which will result 
in a net cost not to exceed $1 50,000. 

Dated: February 7, 2007 

I hereby certify that Resolution No. 2007-21 was passed and adopted by the City 
Council of the City of Lodi in a regular meeting held February 7, 2007, by the following 
vote: 

AYES: 

NOES: 

ABSENT: 

ABSTAIN: 

COUNCIL MEMBERS - Hansen, Hitchcock, Katzakian, Mounce, 
and Mayor Johnson 

COUNCIL MEMBERS - None 

COUNCIL MEMBERS - None 

COUNCIL MEMBERS - None 

@+ RAND1 JOHL 

City Clerk 

2007-21 



TERM IN AT1 ON AGREEMENT 

I'en?:nation .Agreement (this "Tennination Agreement") dated as of December -, 2006 
3 1 ~ 1  bet\\ een Cl'rlGROUP FINANCIAL PRODUCTS N C .  (formerly known as Salomon 

.,Srothers Hoiciing Cornpan!, Inc:; !''Part>. '4'') and CITY OF LODl ("Party B"). 

M'HEKE4S Parry A and f'any R are panies to a Master Agreement dated as of 
sc!jtemher 23.  199') (!he -'Mas!er Agreement"j, a Schedule 10 the Master Agreement (the 
'.it h&tie") mci a C'redil Suppun Annex (the "Credit Suppon Annex" and, collectively with the 

;\,! L~S; er 4yreanent and Schedule. the "Agreement"); 

iVWEREAS, it, accordance w<th the terms of the Agreement, Party A and Party B have 
;:m:c~ti!rc a x r e d  inic; (i) on September 29, 1999. pursuant to the Agreement, a Transaction 
I j;d Y I 6471 and Z3OOOj. which 'Transaction was subsequenrly mended on February 23, 2001 

;a,prij 200.2 (as.. so mended. the " I  999 Transaction") and (ii) on February 23, 2001, 
U ~ I  i t :  vie ,Agreen~eni. :i 'I'ransaction (Rep N22221) (the "2001 Transaction" and, together 

~ i i h  :ne 1941, Transaction. the "Transactions"); 

%'HE,'21~,.45. the panies wish to tcmiinate their obligations under the Transactions; 

UOii . THEWFORE. ir. consideration of the foregoing and other vduable consideration, 

I .  T''I>I( and Termination 

,a':; 7be Transactions are hereby terminated as of December -, 2006 (tln 
'. inatior Date") and neither Party A nor Party R shall have any obligations thereunder 

iny  rhc Termination Dare. In full consideratioil of  this Termination Agreement and in 
;n;np;ete sxsfhction of ail obligarions of all of the parties in respect of the termination of the 
i --;uisii.rions i"ari? [ i i 'B]  agree& to pay to Pany [.4/8] the amount of $ (the 

c.::iTi-.ctioi. l'ayiiicn!.") (which amount is comprised of $ wilh respect to the 1999 
. nsac:io,i: .:rind S with respect to ibe 2001 Transaction and which, in each case. 

es ari:cJiiis accrwd and unpaid as of'ihe Termination Date) on the Termination Date. 

ercb) agreed 3s fc~llow: 

:PI -1'iie 'l'erminelion I'aynient shdl be paid hy Parr;\. [A'B) 10 Pa* [A/B] in immediately 
!ime f11nU. on the '1'e:nuniuion Da!c to the following account: 

<:iry i.f i.odi. Farmers zinc; Merchants Bsnk Account # 10001301 
,.. f77seritotions. Each party lierelo represents to each other party hereto that: 

[ a )  i~ i s  duly organized and validly existing under the laws of the jurisdiction 
::! : i r~ . :~ i~ .x ion  oi incorporarim:: 

. ,  
'D! i: has thc powx and authority 10 execule and deliver this Termination 

tnc person executing ]his Termination Ageemen1 on its behalf is duly 



(dl :IS execulion? deliver?. and perfornanc.e of'this Termination Agreement. do 
r i m  .)I conflici with any law applicable to it, any provision of iis constitutional 

'- x u n ~ c n i ~ .  ~ 1 1 ~ '  order ('r ,judgment of' any cour~ or other agency of govemmenr applicable to it or 

.! h%, obrained ail governmental and other consents, if any, that it is 
.-iyt.;;ti; t i :  c Stain 111 i~~nnectiort with its execution and delivery of this Termination Agreement, 

con'.ents are i n  fill1 fbve  m d  effect and all conditions ofany  such consents have been 

\ c;i I:: z.s:,tiu or any eontraciual restricrion binding on or affecting it or any of its assets; 

ie )  

:fj i ts  obligations under this Termination Agreement constitute its legal, valid 
2nd 5inding ohligarioiis. enforceable in accordance with their respective terns (subject to 
~ p p k h k  1-ankruprc: . reorganization, insolvency, moratorium or similar laws affecting 

s' rii:hts genemil:. and suhject, as to enforceability. to equitable principles of general 
or.. 'egardless .if whetlier cnforcrment is sought in a proceeding in equity or in law); and 

3: has made iis own independent decision to enter into this Termination 
rcar;en; based up011 its n%n !udgment and upon advice from such advisors as it has deemed 

$1 

.,.-~c:sary :, ., , , , 
: . L n a  ti on .Agreeinem. 

a r ?  no other parry i ?  acting m a fiduciary for or as an advisor to it in respect of this 

- .  Governing L , w .  'This Termination Agreement will be governed by and construed 
:I' a.x:irdanrc. wiil: t he  Jaws of the State of Yew- York. without reference to choice of law 
doct::ne. 

.I C.ounieroans. This Termination Agreement may be executed in counterparts, 
hall be deemed an original. 



is\; A ll'SESS WHEREOF. the parlies have executed this Termination Agreement as of 
the c j ax  first above witten. 

CITIGROUP FlSANClAL PRODUCTS RJC. 

CITY OF LODl 

By:__-- 

,, ,, "..?:,,;. , . - . ?<~~ !  


